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AuDITOR OF PuBLIC ACCOUNTS

To the Peopleof Kentucky
Honorable Matthew G. Bevin, Governor
William M. Landrum Ill, Secretary
Finance and Adminjstration Cabinet
Honorable (JEX), Samgple County Judge/Executive
Honorable John Doe, Sample County Sheriff
Members of the Sample Cqunty Fiscal Court

Independent Auditor’s Report

Report on the Financial Statement REDAC TED

We have audited the Sample County Shenff’s Settlement - 2016 Taxes for the periodApril 16, 2016 through
April 15, 2017 - Regulatory Basis, and the related notes to the financial statement.

Management’s Responsibility for the FinanciakStatement

Management is responsible for the preparation and fair presentation of the financial statement in accordance
with accounting practices prescribed or permitted by theNaws of Kentucky to demonstrate compliance with the
Commonwealth of Kentucky’s regulatory basis of accounting as déscribed in Note 1. Management is also
responsible for the design, implementation, and maintenance\Qf internal control relevant to the preparation and
fair presentation of a financial statement that is free from mategial misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the fihancial statement based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Goyérnment Auditing Standards, issued by the Comptroller General
of the United States, and the Audit Guide forSheriff’s Tax Settlements, issued by the Auditor of Public Accounts,
Commonwealth of Kentucky. Those stapdards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free from material misstatement.

An audit involves performing pydcedures to obtain audit evidence about the amounts aQd disclosures in the
financial statement. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatemefit of the financial statement, whether due to fraud or error. In making those risk
assessments, the auditor gonsiders internal control relevant to the entity’s preparation and fair presentation of
the financial statemeny/in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expréssing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such gpinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableriess of significant accounting estimates made by management, as well as evaluating the owerall
presentatioprof the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opimion.
209 ST. CLAIR STREET TELEPHONE 502.564.5841
FRANKFORT, KY 40601-1817 FACSIMILE 502.564.2912

WWW.AUDITOR.KY.GOV
AN EQuaL OPPORTUNITY EMPLOYER M / F / D
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Yo the People of Kentucky

onorable Matthew G. Bevin, Governor

illiam M. Landrum I1l, Secretary
Finance and Administration Cabinet
Honorable (JEX), Sample County Judge/Executive
Honorable John Doe, Sample County Sheriff
Members okthe Sample County Fiscal Court

REDACTED

Basis for Adverse ORinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of\the financial statement, the financial statement is prepared by the Sample Sheriff on
the basis of accounting prattices prescribed or permitted by the laws of Kentucky to demonstrate compliance
with the Commonwealth of Kentucky’s regulatory basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America.

The effects on the financial statementof the variances between the regulatopy basis of accounting described in
Note 1 and accounting principles generally accepted in the United States gf America, although not reasonably
determinable, are presumed to be materiah

Adverse Opinion on U.S. Generally Accepted Accounting Pringiples

In our opinion, because of the significance of the yatter disgdssed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles paragraphithe financial statement referred to above does not present
fairly, in accordance with accounting principles generally accepted in the United States of America, the taxes
charged, credited and paid of the Sample Sheriff, for the period April 16, 2016 through April 15, 2017.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statement referreg'to above presents fairly, in all material respects, the taxes charged,
credited, and paid for the period April 18, 2016 through April 15\2017 of the Sample County Sheriff, in
accordance with the basis of accounting/fractices prescribed or permitted by the Commonwealth of Kentucky
as described in Note 1.

Emphasis of Matter(s) (Delete jf not needed)
If you have an emphasis of /Mmatter paragraph, it should go here. See examples of emphasis of matter
paragraphs in binder. Addional guidance is also available in AU-C 706

Other Matter(s)
Additional guidancg”is also available in AU-C 706. Deficit paragraph is considered an Other Matter
paragraph.

Our audit wag’conducted for the purpose of forming an opinion on the financial statement taken as\a whole. The
schedule of’excess liabilities over assets is presented for purposes of additional analysis and is noka required
part of thé financial statement. Such information has been subjected to auditing procedures applied in\the audit
of the financial statement and, in our opinion, is fairly stated in all material respects in relation to the financial
statefment taken as a whole. If there is no deficit statement, delete this paragraph.
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To the People of Kentucky

onorable Matthew G. Bevin, Governor

illiam M. Landrum I1l, Secretary
Finance and Administration Cabinet
Honorable (JEX), Sample County Judge/Executive
HonorableNohn Doe, Sample County Sheriff
Members of the Sample County Fiscal Court

REDACTED

Other Reporting Requixed by Government Auditing Standards

In accordance with Governmeht Auditing Standards, we have also issued ougAfeport dated Put EOF in Binder
Properties Date December 25, 2047 on our consideration of the Sample Cgdnty Sheriff’s internal control over
financial reporting and on our tests okits compliance with certain provisions of laws, regulations, contracts and
grant agreements, and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting™gr on complianceg. That report is an integral part of an audit
performed in accordance with Government Audthting Standdrds in considering the Sample County Sheriff’s
internal control over financial reporting and complraqce.

Based on the results of our audit, we have presented theNaccompanying Schedule of Findings and Responses,
included herein, which discusses the following refort commaqt(s): (Delete this section if no findings)

Capitalize First Letter Of Each Word

2016-001 The
2016-002 The
2016-003 The

Respectfully submitted,

Mike Harmon

Auditor of Public Accounts
Degémber 25, 2017
Put EOF in Binder Properties Date
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Page 4
SAMPLE COUNTY
JOHN DOE, SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 15, 2017

REDACTED

Special

Charges County Taxes  Taxing Districts  School Taxes State Taxe

Real Estate
Tangible Personal Prope
Fire Protection
Increases Through Exonerati
Omitted Taxes

Franchise Taxes

Distilled Spirits Taxes
Additional Billings

Unmined Coal - 20 Taxes
Unmined Coal - 20 Taxes
Oil Property Taxes

Gas Property Taxes
Limestone, Sand and Gravel Reserves
Bank Franchises

Penalties

Adjusted to Sheriff's Receipt

Gross Chargeable to Sheriff \ /

Credits

$ 0 $ 0 $ 0 $ 0

Exonerations
Discounts
Delinquents:
Real Estate
Tangible Personal Property
Unmined Coal - 20 Taxes
Unmined Coal - 20 Taxes
Franchise Taxes

Total Credits

Taxes Collected
Less: Commissions *

Taxes Due
Taxes Paid
Refunds (Current and Prior Year)

Due District(sy or

**

* and ** See next page.

The accompanying notes are an integral part of this financial statement.
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Page 5
SAMPLE COUNTY
OHN DOE, SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 15, 2017

(Continyed)
REDACTED

* Coxgmissions:
10% on
4.25%\0n
4% 0
1% on \$
__%on
__%on $

@ B h

&+
O O O O o o

** Special Taxing Districts:
Library District $ 0
Health District
Extension District
Watershed District

Due District(s) or
(Refund(s) Due Sheriff) $ 0

The accompanying notes are an integral part of this financial statement.
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SAMPLE COUNTY
NOTES TO FINANCIAL STATEMENT

April 15, 2017

REDACTED

ary of Significant Accounting Policies

Su

A. Fund Accounting

The sheriff’s office tax\collection duties are limited to acting as an agent for assessed property,6wners and taxing
districts. A fund is used\to account for the collection and distribution of taxes. A fund is g/eparate accounting
entity with a self-balancing, set of accounts. Fund accounting is designed to demonstrate/legal compliance and
to aid financial management\)y segregating transactions related to certain government functions or activities.

B. Basis of Accounting

The financial statement has been prepared on a regulatory basis of accounting,Avhich demonstrates compliance
with the laws of Kentucky and is a special purpose framework. Basis of a€counting refers to when charges,
credits, and taxes paid are reported in\the settlement statement. It relates to the timing of measurements
regardless of the measurement focus.

Charges are sources of revenue which are resognized in the tax pgriod in which they become available and
measurable. Credits are reductions of revenue wkich are recognizgd when there is proper authorization. Taxes
paid are uses of revenue which are recognized whex distributions’are made to the taxing districts and others.

C. Cash and Investments

KRS 66.480 authorizes the sheriff’s office to invest in gbligations of the United States and of its agencies and
instrumentalities, obligations and contracts for future déliver\wor purchase of obligations backed by the full faith
and credit of the United States, obligations of any” corporatign of the United States government, bonds or
certificates of indebtedness of this state, and certificates of deposit issued by or other interest-bearing accounts
of any bank or savings and loan institution which are insured by\the Federal Deposit Insurance Corporation
(FDIC) or which are collateralized, to the extent uninsured, by any obligation permitted by KRS 41.240(4).

Note 2.  Deposits (Everything OK)

The Sample County Sheriff maintained deposits of public funds with depositoxy institutions insured by the FDIC
as required by KRS 66.480(1)(d). According to KRS 41.240, the depository institution should pledge or provide
sufficient collateral which, togeter with FDIC insurance, equals or exceeds the amount of public funds on
deposit at all times. In order to e valid against the FDIC in the event of failure oripsolvency of the depository
institution, this pledge or proyision of collateral should be evidenced by an agreement between the sheriff and
the depository institution, sjgned by both parties, that is (a) in writing, (b) approved bythe board of directors of
the depository institution ¢r its loan committee, which approval must be reflected in the rinutes of the board or
committee, and (c) an official record of the depository institution.

Custodial Credit Rigk - Deposits

Custodial credit’risk is the risk that in the event of a depository institution failure, the sheriff’s deposits may not
be returned. ¥he Sample County Sheriff does not have a deposit policy for custodial credit risk but rather follows
the requirements of KRS 66.480(1)(d) and KRS 41.240. As of April 15, 2017, all deposits were covered by
FDIC ingdrance or a properly executed collateral security agreement.
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Page
AMPLE COUNTY
QTES TO FINANCIAL STATEMENT
April 15, 2017

FRe REDACTED

Note 2. Deposits (Collateral Insufficient w/Agreement)

(Use this when tke sheriff has an agreement in place but the bank did not pledge sufficient/assets to cover the
sheriff’s deposits ateither year-end or on the high date. (This is used only when the fee official is not at fault.)
If there is not a secukity agreement in place, this is not used.)

The Sample County Sheriff maintained deposits of public funds with depository institGtions insured by the FDIC
as required by KRS 66.480{1)(d). According to KRS 41.240, the depository institytion should pledge or provide
sufficient collateral which, tegether with FDIC insurance, equals or exceeds the amount of public funds on
deposit at all times. In order to\pe valid against the FDIC in the event of failupé or insolvency of the depository
institution, this pledge or provisioq of collateral should be evidenced by an/agreement between the sheriff and
the depository institution, signed by\poth parties, that is (a) in writing, (b) dpproved by the board of directors of
the depository institution or its loan comnmittee, which approval must befeflected in the minutes of the board or
committee, and (c) an official record of'the depository institution.

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a depository’institution failure, the sheriff’s deposits may not
be returned. The sheriff does not have a deposit policy” for custodial credit risk but rather follows the
requirements of KRS 66.480(1)(d) and KRS 41.240\ As of April 15, 2017, all deposits were covered by FDIC
insurance or a properly executed collateral security agregiment. However, as of , 201_, public funds
were exposed to custodial credit risk because the bank’did not adequately collateralize the sheriff’s deposits in
accordance with the security agreement.

e Uncollateralized and Uninsured %
(OR)
Custodial credit risk is the risk that in the evént of a depository institution failure, the sheriff’s deposits may not
be returned. The sheriff does not havg” a deposit policy for custodial credit risk but rather follows the
requirements of KRS 66.480(1)(d) ang’ KRS 41.240. On 201 _, the sheriff’s bank balance was
exposed to custodial credit risk becatise the bank did not adequately sollateralize the sheriff’s deposits in
accordance with the security agreement.

e Uncollateralized and Uxinsured $
Note 2.  Deposits (Collagéral Insufficient w/ NO Agreement)

The Sample County Shefiff maintained deposits of public funds with depository institutiols insured by the FDIC
as required by KRS 66/480(1)(d). According to KRS 41.240, the depository institution shotld pledge or provide
sufficient collateral/which, together with FDIC insurance, equals or exceeds the amount of public funds on
deposit at all timeg. In order to be valid against the FDIC in the event of failure or insolvency of the depository
institution, this pledge or provision of collateral should be evidenced by an agreement between the sheriff and
the depository/institution, signed by both parties, that is (a) in writing, (b) approved by the board of\directors of
the depositofy institution or its loan committee, which approval must be reflected in the minutes of the board or
committeg;, and (c) an official record of the depository institution. These requirements were not met, hecause
the sheriff did not have a written agreement with the bank.
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Page 8

AMPLE COUNTY
QTES TO FINANCIAL STATEMENT

| REDACTED

(Contiqued)
Note 2.  Deposits (Continued) (Collateral Insufficient w/ NO Agreement)
Custodial CreditRisk - Deposits

Custodial credit risk\is the risk that in the event of a depository institution failure, the sheriff’s depositsmay not
be returned. The sheriff does not have a deposit policy for custodial credit risk but rather fgllows the
requirements of KRS 66.480(1)(d) and KRS 41.240. On , 20__, the sheriff’s bank falance was
exposed to custodial credit risk as follows:

e Uncollateralized and Uninsured $
Note 3. Tax Collection Period

Guidance: Include a section for eack property tax type for which the collectigh period is outside the tax
collection period of regular taxes or ends after the settlement date for regular takes. You may have others than
those listed below, modify accordingly. Delete any you don’t need. Taxes are/enerally levied January 1 of the
audit year, but there could be circumstances\that cause this date to need tobe modified.

A. Property Taxes

The real and personal property tax assessments wereNevied as of January 1, 2016. Property taxes were billed to
finance governmental services for the fiscal year ended June 3@, 2017. Liens are effective when the tax bills
become delinquent. The collection period for these assessmpients was , 20__ (Date official tax receipt
signed) through , 20__. (Date bills are turned over tg county clerk)

B. Oil (and Gas) Property Taxes

The oil (and gas) property tax assessments were leyied as of Januariw1, 2016. Property taxes are billed to finance
governmental services. Liens are effective whepr'the tax bills become'gelinquent. The collection period for these
assessments was throug

C. Limestone, Sand, and Gravel Property Taxes

The limestone, sand, and gravel propérty tax assessments were levied as of Janyary 1, 2016. Property taxes are
billed to finance governmental seryices. Liens are effective when the tax bills become delinquent. The collection
period for these assessments w. through

D. Unmined Coal Property Taxes

The unmined coal progerty tax assessments were levied as of January 1, 2016. Property taxes are billed to
finance governmental services. Liens are effective when the tax bills become delinquent. The collection period
for these assessments was , 20__ through , 20 .

ental services. Liens are effective when the tax bills become delinquent. The collection period fokthese
assessments was , 20__ through , 20 .
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SAMPLE COUNTY
NOTES TO FINANCIAL STATEMENT
April 45, 2017

(Continbied) REDAC TED

Note 4.  Intetest Income

The Sample County Sheriff earned $ as interest income on 2016 taxes. The sheriff distfibuted the
appropriate amount\o the school district as required by statute, and the remainder was used 10 operate the
sheriff’s office. As of Put EOF in binder properties - dateDecember 25, 2017, the sheriff owed $ in
interest to the school district and $ in interest to his fee account. Please review APA policy #36 at Z-
00a to ensure note is completed properly.

Or (Only use the note that apglies)

The Sample County Sheriff earnet\ $ as interest income on 2016 taxes. ¥he sheriff was in substantial
compliance with his statutory responsibilities.

Note 5.  Sheriff’s 10% Add-On Fee

The Sample County Sheriff collected $ of 10% add-on fees alowed by KRS 134.119(7). This amount
was used to operate the sheriff’s office. As of (end of fieldwork date)December 25, 2017, the Sheriff owed
$ in 10% add-on fees to his fee account.

Note 6.  Unrefundable Duplicate Payments And Uhexplaingl Receipts

The sheriff deposited unrefundable duplicate paymenp§ and unexplained receipts in (an) interest-bearing
account(s). The sheriff’s escrowed amounts were as folo

20XX $
20XX $
20XX $

KRS 393.090 states that if the funds haye not been claimed after three years, they are presumed abandoned.
Abandoned funds are required to be $ént to the Kentucky State Treasuxer pursuant to KRS 393.110 and its
accompanying regulations. The shefiff sent a written report to the Kentucky State Treasury and submitted
$ to the Kentucky State Trgésurer in accordance with KRS 393.110.

NOTE: Only include funds that have actually been escrowed as of April 15.

Note 7. Subsequent Eveénts
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SAMPLE COUNTY
JOHN DOE, SHERIFF
CHEDULE OF EXCESS LIABILITIES OVER ASSETS

e Period April 16, 2016 Through April 15, 2017

Please copy the excess of liabilities overassets schedule into R-00 before linki
from R-00 avoids Engagement issues. Makesure font size in the schedule is

into the report, linking only
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SAMPLE COUNTY REDACTED

JOHNBQE, SHERIFF

SCHEDULDE OF EXCESS LIABILITIES OVER ASSETS
For The Perio ril 16, 2016 Through April 15, 2017
(Continued)
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REPORT INTERNAL CONTROL OVER FINANCIAL
ON COMPLIANCE AND OTHER MATTERS BASED
FINANCIAL STATEMENTYPERFORMED IN ACCORDAN
STANDARDS

PORTING AND
AN AUDIT OF THE
WITH GOVERNMENT AUDITING

Use one of the following 3 Letters‘and Delete the 2 you do not use

(No Material Weaknesses Identified, No Sigpi
Noncompligrce or Other Ma

icant Deficiencies Identified, No Reportable Instances of
rs Identified)
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Mike HARMON
AubpIiTorR OF PuBLIc ACCOUNTS

The Honorable (J
Honorable John D

), Sample County Judge/Executive
, Sample County Sheriff

Compliange And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standasds

Independent Auditor’s Report

We have audited, in accordance with auditing standards generally accepted in th€é United States of America and
the standards applicable to financial audits contained in Government Additing Standards issued by the
Comptroller General of the United States, the’\Sample County Sheriff’s Sgttlement - 2016 Taxes for the period
April 16, 2016 through April 15, 2017 - Regulatory Basis and the relatéd notes to the financial statement and
have issued our report thereon dated Put EOF in Binder Properties # DatesDecember 25, 2017. The Sample
County Sheriff’s financial statement is prepared on_a regulatory” basis of accounting, which demonstrates
compliance with the Commonwealth of Kentucky’s regulatory basis of accounting and budget laws, which is a
basis of accounting other than accounting principles generally/accepted in the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the finanefal statement, we considered the Sample County Sheriff’s
internal control over financial reporting (interna)/Control) to determihg audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the finaqcial statement, but not for the purpose
of expressing an opinion on the effectiveness of the Sample County Sheriff’s internal control. Accordingly, we
do not express an opinion on the effectivefiess of the Sample County Sheriffs internal control.

A deficiency in internal control exists when the design or operation of a controljoes not allow management or
employees in the normal course/of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis/ A material weakness is a deficiency, or combination\of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statement
will not be prevented, or gétected and corrected on a timely basis. A significant deficienty is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, ysat important enough
to merit attention by those charged with governance.

Our consideratigh of internal control over financial reporting was for the limited purpose described in the first
paragraph of/this section and was not designed to identify all deficiencies in internal control ovex financial
reporting that might be material weaknesses or significant deficiencies. Given these limitations, during our audit
we did pot identify any deficiencies in internal control over financial reporting that we consider to be material
weakpesses. However, material weaknesses may exist that have not been identified.

209 ST. CLAIR STREET TELEPHONE 502.564.5841
FRANKFORT, KY 40601-1817 FACSIMILE 502.564.2912

WWW.AUDITOR.KY.GOV
AN EQuaL OPPORTUNITY EMPLOYER M / F / D
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Page 14
Report On Internal Control Over Financial Reporting And On
ompliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards
(Contiqued)

Compliance Ard Other Matters REDAC TED

As part of obtaining reasonable assurance about whether the Sample County Sheriff’s finaneial statement is free
from material misstaterment, we performed tests of its compliance with certain provisigrs of laws, regulations,
contracts, and grant agreersgnts, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinigrf on compliance with those
provisions was not an objective ofkour audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances 0f noncompliance or other matters that“are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the seqpe of6ur testing of internal control and compliance and
the results of that testing, and not to provide an opinion vg'the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit pecformed in accordance with Government Auditing
Standards in considering the entity’s internal contpdl and compliance. Accordingly, this communication is not
suitable for any other purpose.

Respectfully submitted;

Mike Harmon

Auditor of Public Accounts
December 25, 2017
Put EOF in Bindef Properties - Dates
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REPORT ON INTERNAK CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHERATTERS BASED AN AUDIT OF THE FINANCIAL
STATEMENT PERFORMED IN ACCORRANCE WITH GOVERNMENT AUDITING STANDARDS

(No Material Weaknesses Identified; SiMeﬁciencies and Reportable Instances of
Noncompliance, and @therMatters Identified)
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Mike HARMON
AubpIiTorR OF PuBLIc ACCOUNTS

The Honorable (JEX), Sample County Judge/Executive
Honorable John Roe, Sample County Sheriff

Members of the Saigple County Fiscal Court REDAC TED

port On Internal Control Over Financial Reporting And On
Complignce And Other Matters Based On An Audit Of The Finangial
Statement Performed In Accordance With Government Auditing Standards

Independent Auditor’s Report

We have audited, in accordance with atiditing standards generally accepted ixf the United States of America and
the standards applicable to financial awdits contained in Government/Auditing Standards issued by the
Comptroller General of the United States, the Sample County Sheriff’s Settlement - 2016 Taxes for the period
April 16, 2016 through April 15, 2017 - Regulatory Basis and the related notes to the financial statement and
have issued our report thereon dated Put EOF in Binder Properties’- DatesDecember 25, 2017. The Sample
County Sheriff’s financial statement is preparech on a regulatgry basis of accounting, which demonstrates
compliance with the Commonwealth of Kentucky’s\egulatory Basis of accounting and budget laws, which is a
basis of accounting other than accounting principles geperally’accepted in the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statemext, we considered the Sample County Sheriff’s
internal control over financial reporting (internal ¢gontrol) to deterqine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statement, but not for the purpose
of expressing an opinion on the effectiveness gf the Sample County Skeriff’s internal control. Accordingly, we
do not express an opinion on the effectivengss of the Sample County Sheriff’s internal control.

A deficiency in internal control exists when the design or operation of a cornxrol does not allow management or
employees in the normal course of/performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. /A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there iga reasonable possibility that a material misstatement of the entity’s financial
statement will not be prevented, or detected and corrected on a timely basis. A‘significant deficiency is a
deficiency, or a combination/of deficiencies, in internal control that is less severe than‘a material weakness, yet
important enough to meritAttention by those charged with governance.

Our consideration of jnternal control over financial reporting was for the limited purpose described in the first
paragraph of this sgCtion and was not designed to identify all deficiencies in internal control over financial
reporting that might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant defigiencies may exist that were not identified. Given these limitations, during our auditwe did not
identify any géficiencies in internal control over financial reporting that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. We identified certain deficiencies in
internal gontrol, which are described in the accompanying Schedule of Findings and Responses as items\List
the refetence numbers of the related findings, for example, 201X-001, 201X-003, and 201X-004] that we consider
to beg/(a) significant deficiency(ies).
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Page 17
Report On Internal Control Over Financial Reporting And On
Coxppliance And Other Matters Based On An Audit Of The Financial
Statergent Performed In Accordance With Government Auditing Standards
(Continyed)

Compliance ard Other Matters REDAC TED

As part of obtaining\reasonable assurance about whether the Sample County Sheriff’s financial/Statement is free
of material misstatement, we performed tests of its compliance with certain provisions of/laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and raaterial effect on the
determination of financiakstatement amounts. However, providing an opinion on £ompliance with those
provisions was not an objective of our audit and, accordingly, we do not express sugh an opinion. The results
of our tests disclosed (an) instagce(s) of noncompliance or other matters that is (dre) required to be reported
under Government Auditing Standards and which is (are) described in the accompanying Schedule of Findings
and Responses as item(s) [List the reference number(s) of the related findings; for example, 201X-001, 201X-
003, and 201X-004].

(Or replace last sentence with the following) The results of our tests disgfosed no instances of noncompliance
or other matters that are required to be repoxted under Government Audjting Standards.

Sheriff’s Response(s) to Finding(s)

(If the Sheriff has responded to any comments, include this/paragraph)

The Sample County Sheriff’s response(s) to the finding(s) identified in our audit is(are) described in the
accompanying Schedule of Findings and Responses. Thg{Sample County Sheriff’s response(s) were/was not
subjected to the auditing procedures applied in the audij/0f the financial statement and, accordingly, we express
no opinion on it (them).

Purpose of this Report

The purpose of this report is solely to descride the scope of our testing ef internal control and compliance and
the results of that testing, and not to provigé an opinion on the effectiveness\of the entity’s internal control or on
compliance. This report is an integral/part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s ihternal control and compliance. Accordirgly, this communication is not
suitable for any other purpose.

Respectfully submitted,

Mike Harmon

Auditor of Public Accounts
December 25, 2017
Put EOF in Binder Properties - Dates
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Mike HARMON
AubpIiTorR OF PuBLIc ACCOUNTS

e Honorable (JEX), Sample County Judge/Executive
onorable John Doe, Sample County Sheriff

Mewgbers of the Sample County Fiscal Court REDAC TED

Report On Internal Control Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standar

Independent Auditor’s Report

We have audited, in accordagce with auditing standards generally accepted in the dnited States of America and
the standards applicable to financial audits contained in Government Audifing Standards issued by the
Comptroller General of the United States, the Sample County Sheriff’s Settlement - 2016 Taxes for the period
April 16, 2016 through April 15, 2817 - Regulatory Basis and the related/fotes to the financial statement and
have issued our report thereon dated Rut EOF in Binder Properties - DatesDecember 25, 2017. The Sample
County Sheriff’s financial statement isN\prepared on a regulatory bdsis of accounting, which demonstrates
compliance with the Commonwealth of Kektucky’s regulatory basjg of accounting and budget laws, which is a
basis of accounting other than accounting pringiples generally aceepted in the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statement, we considered the Sample County Sheriff’s
internal control over financial reporting (internal contfol) todetermine the audit procedures that are appropriate
in the circumstances for the purpose of expressing @ur opinion ®q the financial statement, but not for the purpose
of expressing an opinion on the effectiveness of/the Sample County Sheriff’s internal control. Accordingly, we
do not express an opinion on the effectivenesg’of the Sample CountixSheriff’s internal control.

Our consideration of internal control over financial reporting was forthe limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in intergal control over financial reporting
that might be material weaknesses of significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that werg/not identified. However, as described in the _accompanying Schedule of
Findings and Responses, we ideftified certain deficiencies in internal control that we.consider to be (a) material
weakness(es) [and significapt deficiencies].

A deficiency in internal€ontrol exists when the design or operation of a control does not allew management or
employees in the ngrmal course of performing their assigned functions, to prevent, or detect and correct
misstatements on gtimely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, guch that there is a reasonable possibility that a material misstatement of the entity3s financial
statement wil)/not be prevented, or detected and corrected on a timely basis. We consider the deficiencies
described ir¥the accompanying Schedule of Findings and Responses as item(s) [List the reference numbers of
the related findings, for example, 201X-001, 201X-003, and 201X-004] to be (a) material weakness(es).
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Page 20
Report On Internal Control Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of The Financial
tatement Performed In Accordance With Government Auditing Standards

(Sontinued) REDAC TED

Internal €ontrol Over Financial Reporting (Continued)

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material Weakness, yet important enough to merit attention by those charged with governance. We
consider the deficiency(ies) described in the accompanying Schedule of Findings and Responses as item(s) [List
the reference numbers.of the related findings, for example, 201X-002 and 201X-0053] to be (a) significant
deficiency(ies).

Compliance And Other Matters

As part of obtaining reasonable asstxance about whether the Sample Coungy Sheriff’s financial statement is free
of material misstatement, we performed tests of its compliance with gértain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could/have a direct and material effect on the
determination of financial statement amownts. However, proviging an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed (an) instance(s) of noncompliance or gther matters that is (are) required to be reported
under Government Auditing Standards and which is (are) géscribed in the accompanying Schedule of Findings
and Responses as item(s) [List the reference numbersefthe related findings, for example, 201X-001, 201X-003,
and 201X-004].

(Or replace last sentence with the following) Theftesultsaf our tests disclosed no instances of noncompliance
or other matters that are required to be reported yhder Governxient Auditing Standards.

Sheriff’s Response(s) to Finding(s)

(If the Sheriff has responded to anyomments, include this paragragh)

The Sample County Sheriff’s respOnse(s) to the finding(s) identified inour audit is(are) described in the
accompanying Schedule of Findjxigs and Responses. The Sheriff’s response(s) was (were) not subjected to the
auditing procedures applied irvthe audit of the financial statement and, accordingly, we express no opinion on
it(them).

Purpose of this Repoy

The purpose of this report is solely to describe the scope of our testing of internal control ahd compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s interhal control or on
compliance,/ This report is an integral part of an audit performed in accordance with Government Auditing
Standardg’in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable’for any other purpose.

Respectfully submitted,

Mike Harmon
Auditor of Public Accounts
December 25, 2017 Put EOF in Binder Properties - Dates
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REDACTED

SAMPLE COUNTY
JOHN DOE, SHERIFF
SCHEDULE OF FINDINGS AND RESPONSES

For The Period April 16, 2016 Through April 15, 2017

R SHERIFF PLEASE WRITE COMMENTS IN PAST TENSE WHERE APPLICABLE.

STATE LAWS AND REGULATIONS:

2016-001  The Sheriff

For repeat report findings, include asentence such as: This is a rgpeat finding and was included in the prior

year audit report as finding 2015-001.
Sheriff’s Response: If no response, then please write: The gheriff did not provide a response. Otherwise, type
their response exactly as they provided.

the official contradicts or disagrees with the finding and
r an auditor’s reply is needed. Consult your manager.

Auditor’s Reply: (delete if not needed) — Guidance:
documents this in their response, please consider’'whet
Auditor replies should be written before level Z review.

2016-002  The Sheriff

Sheriff’s Response:
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MPLE COUNTY REDAC TED Page

JONN DOE, SHERIFF
SCHEDULE OF FINDINGS AND RESPONSES
For The'Reriod April 16, 2016 Through April 15, 2017

STATE LAWS A

REGULATIONS: (Continued)

2016-003  The Sheriff

Sheriff’s Response:

INTERNAL CONTROL - SIGNIFICANTDEFICIENCY(IES):

2016-004  The Sheriff

Sheriff’s Response:

INTERNAL CONTROL - MATERIALAVEAKNESS(ES):

2016-004  The Sheriff

Sheriff’s Response:
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Mike HARMON
AubpiTor oF PuBLiIc ACCOUNTS

REDACTED

State law requires the Auditor of Public Accounts to anm@ally audit fiscal
newspaper having general circulation in the county,/The complete audit an
clerks, sheriffs, and property valuation administratgrs may be viewed in the repor
at www.auditor.ky.gov or upon request by callixg 1-800-247-9126.

rts, county clerks, and sheriffs; and print the results in a
y other audit of state agencies, fiscal courts, county
ection of the Auditor of Public Accounts’ website
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FRANKFORT, KY 4060C1-1817 FACSIMILE 502.564.2912
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