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The enclosed report prepared by RFH, PLLC presents the financial statement of Pike County, Kentucky, for
the year ended June 30, 2017.

We engaged RFH, PLLC to perform the audit of this financial statement. We worked closely with the firm
during our report review process; RFH, PLLC evaluated the Pike County Fiscal Court’s internal controls and
compliance with applicable laws and regulations.
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Members American Institute of Certihed Public Accountants

. and Kentucky Society of Certified Public Accountants

To the People of Kentucky
The Honorable Matthew G. Bevin, Governor
William M. Landrum |11, Secretary
Finance and Administration Cabinet
The Honorable William M. Deskins, Pike County Judge/Executive
Members of the Pike County Fiscal Court

Independent Auditors’ Report
Report on the Financial Statement

We were engaged to audit the financial activity contained in the accompanying Financial Statement of the Pike
County Fiscal Court, as of and for the year ended June 30, 2017.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in accordance
with accounting practices prescribed or permitted by the Department for Local Government to demonstrate
compliance with the Commonwealth of Kentucky’s regulatory basis of accounting and budget laws. This
includes determining that the regulatory basis of accounting is an acceptable basis for the preparation of the
financial statement in the circumstances. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of a financial statement that is
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on this financial statement based on conducting an audit in
accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States and the Audit Guide for Fiscal Court Audits issued by the Auditor of Public Accounts,
Commonwealth of Kentucky. Because of the issues described in the Basis for Disclaimer of Opinion
paragraph, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion.

Basis for Disclaimer of Opinion

The Pike County Fiscal Court’s accounting records are incomplete. The Pike County Treasurer failed to
record internal transfers as they were approved by the fiscal court. The treasurer also failed to perform bank
reconciliations during the year resulting in incorrect cash balances.

Disclaimer of Opinion on Regulatory Basis of Accounting

Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, we have

not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the
financial statement. Accordingly, we do not express an opinion on this financial statement.

RFH, rLic * 300 West Vine Streer, Suite 800 ¢ Lexingron, Kentucky 40507-1812
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To the People of Kentucky
The Honorable Matthew G. Bevin, Governor
William M. Landrum |11, Secretary
Finance and Administration Cabinet
The Honorable William M. Deskins, Pike County Judge/Executive
Members of the Pike County Fiscal Court

Other Matters
Supplementary Information

We were engaged for the purpose of forming an opinion on the financial activity of the Pike County Fiscal
Court. The Schedule of Expenditure of Federal Awards, as required by the audit requirements of Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance) is presented for purposes of additional analysis
and is not a required part of the financial statement. Because of the significance of matters described in the
Basis for Disclaimer of Opinion paragraph above related to our inability to rely on underlying financial
records, it is inappropriate to and we do not express an opinion on the supplementary information referred to
above.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 10, 2018, on
our consideration of the Pike County Fiscal Court’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Pike County Fiscal Court’s internal control over financial
reporting and compliance.

Based on the results of our audit, we present the accompanying Schedule of Findings and Questioned Costs
included herein, which discusses the following report findings:

2017-001  The Fiscal Court Did Not Perform Bank Reconciliations Each Month

2017-002  The Fiscal Court Did Not Record Transfers As They Occurred In The Accounting Software

2017-003  The Fiscal Court Did Not Pay Invoices Presented To The Court Within 30 Days Of Receipt

2017-004 The Fiscal Court Did Not Submit The Fourth Quarter Report To The Department For Local
Government

2017-005 The County Treasurer Did Not Present An Annual Settlement To The Fiscal Court Within The
Time Period Required By State Law

Respectfully submitted,

RFH

RFH, PLLC
Lexington, Kentucky
January 10, 2018
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PIKE COUNTY OFFICIALS

For The Year Ended June 30, 2017
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PIKE COUNTY
FINANCIAL STATEMENT

For The Year Ended June 30, 2017
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PIKE COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Fiscal Year Ended June 30, 2017

Page 11

Total
Federal Grantor/Pass-Through Grantor Federal Pass-Through Provided to Federal
Program or Cluster Title CFDA Number Grantor's Number Subrecipient Expenditures
U.S. Department of Agriculture
Natural Resources Convervation Service - Watershed
Protection and Flood Prevention Program
Emergency Watershed Protection Program 10.923 68-5C16-16 $ $ 199,812
Emergency Watershed Protection Program- 10.923
Floodplain Easements 68-5C16-10-190 2,800
Total U.S. Department of Agriculture 202,612
U.S. Department of Husing and Urban Development
Passed-Through State
Community Development Block Grants 14.228
Pike County Elkhorn City School CDBG 16-014 $ $ 6,000
Total U.S. Department of Housing and Urban Development 6,000
U.S. Department of Homeland Security
Passed-Through State Department of Military Affairs
Flood Mitigation Assistance 97.029 P02-095-1500001675-1 $ $ 491,300
Disaster Grants - Public Assistance 97.036
August 2014 Flood FEMA-4196-DR-KY 4,310
Disaster Grants - Public Assistance 97.036
March 2015 Flood FEMA-4218-DR-KY 126,933
Disaster Grants - Public Assistance 97.036
April 2015 Flood FEMA-4217-DR-KY 33,030
Total 164,273
Emergency Management Performance Grants 97.042
2014 Performance Grant PON2-095-1700001447-1 30,726
Passed-Through State Office of Homeland Security
Homeland Security Grant Program 97.067
Underwater Sonar Equipment P02-094-1700002382-1 29,855
Homeland Security Grant Program 97.067
Weapons P02-094-1600006051-1 29,389
Total 59,244
Total U.S. Department of Homeland Security 745,543
Total Expenditures of Federal Awards $ 0 $ 954,155

See the accompanying notes to the Schedule of Expenditures of Federal Awards.
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PIKE COUNTY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Fiscal Year Ended June 30, 2017

Note 1. Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal award activity
of Pike County, Kentucky under programs of the federal government for the year ended June 30, 2017. The
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations
of Pike County, Kentucky, it is not intended to and does not present the financial position, changes in net
assets, or cash flows of Pike County, Kentucky.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the basis of accounting practices prescribed or
permitted by the Department for Local Government to demonstrate compliance with the Commonwealth of
Kentucky’s regulatory basis of accounting and budget laws, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

Note 3.  Indirect Cost Rate

Pike County has not adopted an indirect cost rate and did not elect to use the 10 percent de minimus cost rate as
allowed under the Uniform Guidance.

Note 4. Determination of Major Program

The Type A program for the fiscal court is any program for which total expenditures of federal awards exceed
$750,000 for fiscal year 2017 or were deemed high risk. The major program tested was:

CFDA #97.029 Flood Mitigation Assistance

Note 5.  Noncash Expenditures

There were no noncash expenditures of federal awards for fiscal year 2017.
Note 6.  Subrecipients

No funds were passed through to subrecipients.
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Members American Institure of Certified Public Accountants

. and Kentucky Society of Certified Public Accountants

The Honorable William M. Deskins, Pike County Judge/Executive
Members of the Pike County Fiscal Court

Report On Internal Control Over Financial Reporting And
On Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards

Independent Auditors’ Report

We were engaged to audit, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial activity contained in the Financial Statement of
the Pike County Fiscal Court for the fiscal year ended June 30, 2017, and have issued our report thereon dated
January 10, 2018. Our report disclaims an opinion on the Financial Statement of the Pike County Fiscal Court
because of the issues discussed in the Basis for Disclaimer of Opinion paragraph in the Independent Auditor’s
Report.

Internal Control Over Financial Reporting

In connection with our engagement to audit the financial statement, we considered the Pike County Fiscal
Court’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statement, but not
for the purpose of expressing an opinion on the effectiveness of the Pike County Fiscal Court’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Pike County Fiscal Court’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statement will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. We identified certain deficiencies in internal
control, which are described in the accompanying Schedule of Findings and Questioned Costs that we consider
to be material weaknesses as items 2017-001 and 2017-002.

RFH, rLic * 300 West Vine Streer, Suite 800 ¢ Lexingron, Kentucky 40507-1812
Phone: 859-231-1800 * Fax: §59-422-1800 ¢ Toll-Free: 1-800-342-7299 www.rfhepas.com
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Report On Internal Control Over Financial Reporting

And On Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards
(Continued)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Pike County Fiscal Court’s financial statement is
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and which are described in the accompanying Schedule of Findings and
Questioned Costs as items 2017-003, 2017-004, and 2017-005.

Views of Responsible Officials and Planned Corrective Action

Pike County’s views and planned corrective action for the findings identified in our audit are included in the
accompanying Schedule of Findings and Questioned Costs. The county’s responses were not subjected to the
auditing procedures applied in the audit of the financial statement, and accordingly, we express no opinion on
them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Respectfully submitted,

RFH

RFH, PLLC
Lexington, Kentucky
January 10, 2018
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Members American Institure of Certified Public Accountants

. and Kentucky Society of Certified Public Accountants

The Honorable William M. Deskins, Pike County Judge/Executive
Members of the Pike County Fiscal Court

Report On Compliance For Each Major Federal Program
And Report On Internal Control Over Compliance
In Accordance With Uniform Guidance

Independent Auditors’ Report
Report on Compliance for Each Major Federal Program

We were engaged to audit the Pike County Fiscal Court’s compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement that
could have a direct and material effect on each of the Pike County Fiscal Court’s major federal programs for
the year ended June 30, 2017. The Pike County Fiscal Court’s major federal programs are identified in the
Summary of Auditor’s Results section of the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Pike County Fiscal Court’s major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Pike County Fiscal Court’s
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination on the Pike County Fiscal Court’s
compliance.

RFH, rLic * 300 West Vine Streer, Suite 800 ¢ Lexingron, Kentucky 40507-1812
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Report On Compliance For Each Major Federal Program
And Report On Internal Control Over Compliance

In Accordance With Uniform Guidance

(Continued)

Opinion on Each Major Federal Program

In our opinion, the Pike County Fiscal Court complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2017.

Report on Internal Control over Compliance

Management of the Pike County Fiscal Court is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Pike County Fiscal Court’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Pike County Fiscal Court’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the result of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Respectfully submitted,

RFH

RFH, PLLC
Lexington, Kentucky
January 10, 2018
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PIKE COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For The Year Ended June 30, 2017
Section I: Summary of Auditor’s Results
Type of auditor’s report issued: Disclaimer
Financial Statement

Internal control over financial reporting:

Page 23

Avre any material weaknesses identified? M Yes
Avre any significant deficiencies identified? [1Yes
Are any noncompliances material to financial statements

O No
MNone Reported

noted? M Yes O No
Federal Awards
Type of auditor’s report issued on compliance for major programs: Unmodified
Internal control over major programs:
Are any material weaknesses identified? O Yes M No
Avre any significant deficiencies identified? LI Yes MNone Reported

Type of auditor’s report issued on compliance for major
federal programs: Unmodified

Avre any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)? LI Yes

MNo

Identification of major programs:

CFDA Numbers and Name of Federal Program or Cluster

97.029 Flood Mitigation Assistance

Enter the dollar threshold used to distinguish between Type

Is the auditee qualified as a low-risk auditee? [ Yes

A and Type B programs: $750,000

¥No
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PIKE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Fiscal Year Ended June 30, 2017
(Continued)

Section I1: Financial Statement Findings
Internal Control - Material Weaknesses

2017-001 The Fiscal Court Did Not Perform Bank Reconciliations Each Month

This is a repeat finding and was included in the prior year audit report as finding 2016-003. The Pike County
Treasurer did not complete bank reconciliations for the fiscal year ended June 30, 2017. Additionally, the
fiscal court did not perform sufficient oversight or implement internal controls to ensure reconciliations were
completed monthly.

According to the county treasurer, the fiscal court had problems implementing new accounting software in
2016, which delayed the entry of certain transactions. Without these transactions, bank reconciliations could
not be completed. Additionally, the fiscal court failed to establish appropriate oversight for the county
treasurer’s reconciliation activities. The fiscal court did not establish relevant review procedures to determine
if the county treasurer was submitting complete and accurate reconciliations monthly.

The fiscal court’s failure to establish a review of the county treasurer’s reconciliations resulted in incorrect
reporting of the county’s financial position for the fiscal year ended June 30, 2017. As a result, the fiscal court
also did not have accurate financial information in order to plan for the subsequent fiscal year. Furthermore, as
a result of this failure to complete bank reconciliations and provide complete and accurate financial
information, we were unable to provide an opinion on the financial statement of the Pike County Fiscal Court
for the fiscal year ended June 30, 2017.

KRS 68.210 states, “[t]he administration of the county uniform budget system shall be under the supervision of
the state local finance officer[.]” The Department for Local Government’s County Budget Preparation and
State Local Finance Officer Policy Manual has established minimum requirements for officials handling
public funds, which include the preparation of monthly bank reconciliations that include the bank balance and
a listing of all outstanding reconciling items (deposits in transit, outstanding checks, investments, etc.). Good
internal controls dictate sufficient internal controls be put into place to ensure accurate and complete financial
reconciliations and reporting.

We recommend the fiscal court provide sufficient oversight and implement internal controls to ensure bank
reconciliations are prepared by the county treasurer and submitted for review by the second court meeting of
each month.

Views of Responsible Official and Planned Corrective Action:

Same as last year - Treasurer is working on getting them up to date and agrees to submit them by the second
court meeting each month.

2017-002 The Fiscal Court Did Not Record Transfers as They Occurred in the Accounting Software

This is a repeat finding and was included in the prior year audit report as finding 2016-004. The Pike County
Treasurer did not record interfund transfers as they were approved by the fiscal court, for the year ended
June 30, 2017. The fiscal court did not exercise appropriate oversight to ensure the execution of transfers.

According to the county treasurer, the fiscal court had problems implementing new accounting software during
2016, which delayed bank reconciliations and interfund transfers.
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PIKE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Fiscal Year Ended June 30, 2017
(Continued)

Section I1: Financial Statement Findings (Continued)

Internal Control - Material Weaknesses (Continued)

2017-002 The Fiscal Court Did Not Record Transfers as They Occurred in the Accounting Software
(Continued)

As a result, the fiscal court did not have a complete set of accounting records during the year. Because
transfers were not appropriately recorded in the accounting software, cash balances were incorrect and the
fiscal court could not properly manage their budgets and cash flow.

As a result of the lack of complete and accurate accounting records, we were unable to provide an opinion on
the financial statement of the Pike County Fiscal Court for the year ended June 30, 2017.

KRS 68.020(4) requires the county treasurer to “keep an accurate detailed account of all money received and
disbursed by him for the county” and “keep books of accounts of the financial transactions of the county in the
manner required by the uniform system of accounting prescribed by the state local finance officer.”
Additionally, county treasurers are required by the Department for Local Government’s County Budget
Preparation and State Local Finance Officer Policy Manual to prepare financial reports that include all
receipts, claims allowed, and cash balances. Furthermore, good internal controls require sufficient oversight
from the governing body to ensure all financial transactions are recorded correctly and timely.

We recommend the fiscal court implement sufficient oversight and internal controls to ensure financial reports
prepared by the county treasurer include all financial activity, and that interfund transfers are recorded in the
accounting records as they are approved and occur. The fiscal court should require monthly reporting by the
county treasurer that is reviewed for accuracy.

Views of Responsible Official and Planned Corrective Action:

Same as last year - Treasurer is working on getting them up to date and agrees to submit them by the second
court meeting each month.

State Laws and Regulations

2017-003  The Fiscal Court Did Not Pay Invoices Presented to the Court Within 30 Days of Receipt

This is a repeat finding and was included in the prior year audit report as finding 2016-001. The Pike County
Fiscal Court did not pay nine invoices out of the selection tested, within 30 days.

According to the county treasurer, the fiscal court sometimes has to wait for money to come in. They also pay
only once a month so some of the invoices could have been presented after the cut-off for one meeting and it
may be five or six weeks until the next payment meeting. The fiscal court lacks sufficient oversight and
policies and procedures to ensure bills are paid timely. As a result, some vendors were paid outside of the 30-
day window.

KRS 65.140(2) states “[u]nless the purchaser and vendor otherwise contract, all bills for goods or services
shall be paid within thirty (30) working days of receipt of a vendor’s invoice except when payment is delayed
because the purchaser has made a written disapproval of improper performance of improper invoicing by the
vendor or by the vendor’s subcontractor.”
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Section I1: Financial Statement Findings (Continued)

State Laws and Regulations (Continued)

2017-003 The Fiscal Court Did Not Pay Invoices Presented to the Court Within 30 Days of Receipt
(Continued)

We recommend the fiscal court implement sufficient oversight and policies and procedures to ensure invoices
are paid timely.

Views of Responsible Official and Planned Corrective Action:

Same as last year - We try to pay all bills each month and timely. We pay once a month.

2017-004 The Fiscal Court Did Not Submit A Fourth Quarter Report To The Department For Local
Government Within The Required Timeframe

This is a repeat finding and was included in the prior year audit report as finding 2016-002. The fiscal court did
not submit a timely and accurate fourth quarter financial statement to the Department for Local Government
(DLG). Due to the lack of internal control over bank reconciliations and internal transfers, many material
transactions were not captured in the accounting system at the time the fourth quarter financial statement was
due.

According to the county treasurer, the fiscal court had problems implementing new accounting software in
2016, which delayed reporting.

Failure to submit these reports accurately and timely significantly increases the risk of misappropriation of
assets and prevents DLG from knowing the financial position of the county. Additionally, when quarterly
reporting is not accurate, the fiscal court is not properly informed and cannot manage the county properly.

KRS 68.210 gives the State Local Finance Officer the authority to prescribe a uniform system of
accounts. The County Budget Preparation and State Local Finance Officer Policy Manual requires officials
to submit quarterly reports to the Department for Local Government by the 30th day following the close of
each quarter.

We recommend the fiscal court implement sufficient oversight and policies and procedures to ensure the
county treasurer prepares and presents accurate quarterly reports for review and to ensure the quarterly reports
are submitted timely in the future.

Views of Responsible Official and Planned Corrective Action:

Treasurer is trying to get caught back up.

2017-005 The County Treasurer Did Not Present An Annual Settlement To The Fiscal Court Within The
Time Period Required By State Law

The county treasurer did not present an annual settlement to the fiscal court within the time period required by
state law. The county treasurer said she was unable to present an annual settlement timely because she did not
have complete accounting records.
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Section I1: Financial Statement Findings (Continued)

State Laws and Regulations (Continued)

2017-005

Time Period Required By State Law (Continued)
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The County Treasurer Did Not Present An Annual Settlement To The Fiscal Court Within The

KRS 68.020(5) requires an annual settlement to be presented to the fiscal court within 30 days after the close
of the fiscal year.

Failure to submit the annual settlement on a timely basis increases the risk of misappropriation of assets and
prevents the fiscal court having timely, accurate financial information that could have influenced decisions
regarding the county’s financial condition.

We recommend the fiscal court implement sufficient oversight and policies and procedures to ensure the
county treasurer prepares and presents an accurate annual settlement for review and to ensure the annual
settlements are submitted timely in the future.

Views of Responsible Official and Planned Corrective Action:

Treasurer is trying to get caught back up and back on schedule.

Section I11: Federal Awards Findings and Questioned Costs

None.

Section IV: Summary Schedule of Prior Audit Findings

The following prior year audit findings were not resolved and are repeated.

Finding Prior Year Finding Title Status Corrective Action
Number
2016-001 | The Fiscal Court Did Not Pay Invoices Presented Unresolved | See corrective action for
To The Court Within 30 Days Of Receipt current year finding 2017-003
2016-002 | The Fiscal Court Did Not Submit An Accurate Unresolved | See corrective action for
Fourth Quarter Report To The Department For current year finding 2017-004
Local Government Within The Required
Timeframe
2016-003 | The Fiscal Court Did Not Perform Bank Unresolved | See corrective action for
Reconciliations Each Month current year finding 2017-001
2016-004 | The Fiscal Court Did Not Record Transfers As Unresolved | See corrective action for
They Occurred In The Accounting Software current year finding 2017-002
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CERTIFICATION OF COMPLIANCE -
LOCAL GOVERNMENT ECONOMIC ASSISTANCE AND DEVELOPMENT PROGRAM

PIKE COUNTY FISCAL COURT

For The Fiscal Year Ended
June 30, 2017
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CERTIFICATION OF COMPLIANCE
LOCAL GOVERNMENT ECONOMIC ASSISTANCE AND DEVELOPMENT PROGRAMS

PIKE COUNTY FISCAL COURT
For The Fiscal Year Ended June 30, 2017

The Pike County Fiscal Court hereby certifies that assistance received from the Local Government
Economic Assistance and Development Program was expended for the purpose intended as dictated by

the applicable Kentucky Revised Statutes.
il A - 9 < )
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County Judge/Executive
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County Treasurer
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